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1. Industry Context and Strategic Background

In November 2019, LVMH announced the acquisition of Tiffany & Co., the iconic American jewellery
house founded in 1837, in what would become the largest transaction in the history of the luxury sector.
The deal, finalized in January 2021 after a pandemic-related renegotiation phase, represented a major
strategic move aimed at strengthening LVMH’s position in hard luxury and rebalancing its portfolio
exposure toward structurally resilient categories.

At the time of the announcement, the global personal luxury goods market was concluding a prolonged
expansionary cycle. After nearly a decade of sustained growth, the sector began to show signs of
moderation, although structural fundamentals remained solid. Demand was increasingly driven by
Asian consumers, particularly Chinese buyers, while leading luxury groups continued to benefit from
premiumization trends and the concentration of value in globally recognized heritage brands.

Within this broader ecosystem, jewellery occupies a structurally distinct economic position compared
to fashion and leather goods. Unlike categories exposed to seasonal trends and rapid stylistic
obsolescence, jewellery demand is less cyclical and more closely tied to symbolic consumption, life
milestones, and wealth preservation dynamics. The longer product life cycle, combined with strong
brand narratives and perceived intrinsic value, supports structurally higher margins and greater pricing
power. These characteristics make globally recognized jewellery maisons scarce and strategically
valuable assets.

The competitive structure of high-end jewellery is characterized by strong concentration around a
limited number of heritage brands, often embedded within large conglomerates. Competition is driven
less by traditional industrial synergies and more by control over brand equity, distribution networks,
and long-term pricing authority. Prior to the acquisition, LVMH maintained a relevant presence in the
segment through Bulgari, yet the overall weight of jewellery within its portfolio remained lower
compared to competitors more structurally focused on hard luxury. In this context, the acquisition of
Tiffany can be interpreted as a strategic rebalancing move aimed at reinforcing LVMH’s competitive

positioning in a high-margin, structurally resilient category.
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2. Transaction Overview

On November 25, 2019, LVMH Moét Hennessy-Louis Vuitton SE announced a definitive agreement
to acquire Tiffany & Co. for $135 per share in cash, implying an equity value of $16.2 billion and an
enterprise value of approximately $16.9 billion-the largest transaction ever executed in the global
luxury industry. Following an extraordinary sequence of events including the COVID-19 pandemic,
bilateral litigation, and French government intervention, the deal ultimately closed on January 7, 2021
at a revised price of $131.5 per share, delivering a final consideration of approximately $15.8 billion.
The strategic logic was compelling: LVMH sought to address its structural underweight in hard luxury
(jewelry and watches), deepen its penetration of the U.S. market, and leverage Tiffany's brand equity
across Asia-particularly among Chinese consumers. For LVMH, which generated only 9% of group
revenue from Watches & Jewelry prior to the deal, the acquisition offered a transformational
opportunity to compete head-on with Richemont (owner of Cartier and Van Cleef & Arpels).
Post-acquisition performance has exceeded initial expectations. Under revamped LVMH leadership,
including Alexandre Arnault (EVP Product & Communications) and CEO Anthony Ledru, Tiffany's
operating income surpassed $900 million in its first full year under LVMH ownership (FY2021),
compared to an EBITDA of approximately $992 million as a standalone public company in FY2020.
The Watches & Jewelry division revenue more than doubled from €3.35 billion (2020) to €8.96 billion
(2021), with further growth to €10.6 billion by 2022. By 2024, LVMH reported that Tiffany's high
jewelry revenue had quadrupled and operating profit had doubled since the acquisition.

This report provides a rigorous financial and strategic assessment of the transaction, its integration
mechanics, and its value creation outcomes, drawing on LSEG financial data for LVMH (2016-2025)
and Tiffany (FY2016-FY2020), alongside publicly disclosed deal documentation and industry research.
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3. Acquirer and Target at a Glance

3.1 Acquirer - LVMH Moét Hennessy - Louis Vuitton SE

History & Business Model
LVMH was formed through the 1987 merger of Moét Hennessy and Louis Vuitton, consolidated under

Bernard Arnault's control following a celebrated boardroom battle. Today it is the world's largest luxury
conglomerate by revenue, operating through five business divisions: Fashion & Leather Goods (Louis
Vuitton, Christian Dior, Celine, Givenchy, Fendi), Selective Retailing (Sephora, DFS), Perfumes &
Cosmetics (Dior Beauty, Givenchy, Guerlain), Wines & Spirits (Moét & Chandon, Dom Pérignon,
Hennessy), and Watches & Jewelry (Bulgari, TAG Heuer, Hublot, Chaumet,and, post-2021, Tiffany).
The group's value creation model rests on acquiring iconic brands with irreplaceable heritage, installing
disciplined operational management while preserving creative autonomy, and expanding global

distribution at scale.

Geographic Exposure (Pre-Acquisition, 2019)

LVMH's revenue in 2019 of €53.7 billion was geographically diversified, with Asia (excluding Japan)
representing approximately 30% of sales, its single largest region, followed by Europe (~27%), the
United States (~24%), Japan (~7%), and Other (~12%). This structure underscored a strategic gap:
while LVMH had substantial Asian exposure via luxury fashion, its U.S. market presence lagged
relative to its overall scale. Tiffany, commanding a dominant position in the American luxury jewelry

market, offered a direct remedy.

Financial Profile Prior to Acquisition (FY2018-FY2019)
The table below presents LVMH's key financials from the LSEG dataset for 2018 and 2019, the years

immediately preceding the Tiffany approach:

Revenue (EM) 42,636 46,826 53,670
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EBITDA (€EM) 10,126 11,945 15,855
EBITDA Margin (%) 23.8% 25.5% 29.5%
Operating Profit (€M) 8,304 9,985 11,373
Operating Margin (%) 19.5% 21.3% 21.2%
Net Income (EM) 5,840 6,990 7,782
Total Debt (EM) 11,576 11,013 25,235
Market Cap (€M) 124,416 130,398 209,350
Enterprise Value (€M) 133,147 137,799 229,958
ROIC (%) 14.2% 14.9% 13.8%
Debt/Equity (%) 38.1% 32.4% 65.8%

Source: LSEG Financial Data. Note: The sharp increase in debt in 2019 reflects the bridge financing drawn to fund the Tiffany transaction. Debt/Equity
and leverage metrics are accordingly elevated relative to LVMH's historical norms.

Strategic Positioning & M&A Track Record

LVMH's competitive moat rests on brand portfolio breadth, pricing power, and operational leverage. In
2019, Fashion & Leather Goods (predominantly Louis Vuitton and Christian Dior) accounted for
approximately 40% of group revenue but generated a disproportionate share of profitability, subsidizing
investment in other divisions. The Watches & Jewelry segment, by contrast, contributed only
approximately 9% of revenue, materially below Richemont, whose jewelry houses (Cartier, Van Cleef
& Arpels) are industry benchmarks.

LVMH's M&A playbook is characterised by disciplined brand selection, patient integration, and
operating improvement. Key precedents include the acquisition of Bulgari (2011, ~$5.2 billion), where
LVMH successfully doubled revenue within a decade through store network expansion and product
elevation, Belmond hotels (2019, $2.6 billion), and TAG Heuer (2015). The Bulgari template was
explicitly invoked by Bernard Arnault when discussing the Tiffany rationale. Prior to Tiffany, LVMH's
largest transaction was Bulgari, making the $16.2 billion Tiffany deal a structural step-change in

ambition and execution complexity.
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3.2 Target Tiffany & Co.

History & Business Model
Tiffany was founded in 1837 by Charles Lewis Tiffany in Manhattan as a "fancy goods" emporium. By

the mid-19th century it had established itself as America's premier jeweler, supplying the U.S.
government with military accessories and acquiring the Tiffany Diamond (128.54 carats) in 1878. The
company went public in 1987 on the NYSE. By the time of the acquisition, Tiffany operated 321 stores
across 30+ countries and employed approximately 14,000 people. Revenue was derived predominantly
from jewelry (~90% of net sales), with residual contribution from watches, leather goods, fragrances,
and accessories. Unlike LVMH's conglomerate model, Tiffany was a single-brand operator with a

vertically integrated supply chain, including in-house diamond cutting and polishing facilities.

Brand Positioning & Competitive Landscape

Tiffany occupied a distinct position in the global luxury jewelry market: aspirational yet accessible
relative to ultra-high-end peers such as Cartier, Van Cleef & Arpels, and Graff, but materially more
premium than mass-market jewelry retailers. The iconic Robin's Egg Blue packaging had achieved
near-universal recognition, functioning as a standalone brand asset. Pre-acquisition, Tiffany's key
competitive vulnerabilities were: (i) overexposure to entry-level silver jewelry ("Return to Tiffany"
category), which risked diluting brand equity; (ii) underperformance in high jewelry relative to peers;
and (ii1) weakening aspirational positioning among younger HNW consumers in Asia, fastest-growing
luxury jewelry market.

Peer group benchmarks at the time of announcement: Richemont (EV/EBITDA ~15x), LVMH
consolidated (~19x), Tiffany pre-announcement (~10.8x trailing). The deal implied ~17x EV/EBITDA,
a 57% premium to Tiffany's own 10-year average multiple of approximately 10.8x, signaling the

strategic premium LVMH was willing to pay for brand and market access.

Geographic Footprint

Tiffany's revenue was heavily concentrated in the Americas (~44% of FY2019 net sales), followed by
Asia-Pacific (~27%), Japan (~12%), and Europe (~17%). This skew toward the U.S. made Tiffany
particularly valuable to LVMH, whose U.S. exposure, while growing, lagged Asia as a share of group
revenue. Simultaneously, Tiffany's growing footprint in China (35 stores at acquisition), where jewelry
demand from affluent millennials was expanding rapidly, provided a compelling second vector of

geographic synergy.

Financial Performance Prior to Acquisition
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Tiffany's fiscal year ends January 31. Financial data spans FY2016 through FY2020:

Metric (USD M) FY2016 FY2017 FY2018 FY2019 FY2020

Revenue 4,105 4,002 4,170 4,442 4,424
Gross Profit 2,491 2,490 2,611 2,811 2,762
Gross Margin (%) 60.7% 62.2% 62.6% 63.3% 62.4%
EBITDA 963 930 1,016 1,019 992
EBITDA Margin (%) 23.5% 23.2% 24.4% 23.0% 22.4%
EBIT 760 721 809 790 733
EBIT Margin (%) 18.5% 18.0% 19.4% 17.8% 16.6%
Net Income 464 446 516 571 541
Net Margin (%) 11.3% 11.1% 12.4% 12.8% 12.2%
Total Debt 1,096 1,107 1,004 997 1,032
Enterprise Value 8,322 9,995 13,326 10,998 16,413
EV/EBITDA (x) 8.65x 10.75x 13.11x 10.79x 16.54x
P/E (x) 17.8x 22.1x 25.8x 19.2x 30.1x
ROIC (%) 12.4% 11.7% 8.8% 14.0% 12.7%
Diluted EPS (USD) $3.59 $3.57 $4.13 $4.62 $4.45

Source: LSEG Financial Data. Note: Tiffany's FY ends January 31; FY2020 = Feb 2019 — Jan 2020. EV/EBITDA for FY2020 at 16.54x reflects the
market's re-rating as acquisition speculation intensified.

In fiscal year 2019, Tiffany presented itself as a high-quality heritage brand with solid profitability and
global recognition. Although revenue growth had moderated compared to previous years, the company
maintained strong operating margins and robust cash generation capacity. The observed slowdown

reflected macroeconomic uncertainty and softer tourist flows rather than structural brand deterioration.
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Key Weaknesses and Challenges Before the Deal

A sober assessment of Tiffany's vulnerabilities is essential to understanding the strategic calculus of the
deal, and the integration agenda that followed:

« Stagnant revenue growth: Revenue grew at a CAGR of only ~1.9% from FY2016 to FY2020,
severely lagging luxury sector peers (LVMH's consolidated CAGR ~9% over the same
period). Same-store sales were negative in multiple quarters.

» Brand dilution risk: Heavy reliance on sub-$500 silver jewelry, the "Return to Tiffany"
category, was undermining brand positioning. Aspirational price points were being crowded
by both premium mass-market (Pandora) and ultra-high-end (Cartier) competitors.

* Marketing underinvestment: Tiffany's advertising spend ratio (~6-7% of revenue) was
materially below LVMH levels, and its digital/social media presence lagged peers. The
creative direction lacked the cultural relevance needed to capture millennial and Gen-Z HNW
consumers.

» Geographic concentration: Overweighting in the Americas (~44% revenue) left Tiffany
exposed to U.S. tourism softness, particularly from Chinese travelers following the 2018-2019
trade war escalation. Hong Kong unrest in 2019 further dampened Asian performance.

* Declining ROIC: ROIC declined from 14.9% in FY2017 to 8.8% in FY2018 (partly due to
U.S. tax reform impacts) before partially recovering. Capital efficiency was a structural
concern.

» Flagship store underinvestment: The iconic Fifth Avenue flagship was materially outdated. A
renovation program had been announced but was capital-constrained as a standalone public
company.
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4. The Acquisition

4.1 Transaction Timeline

The LVMH-Tiffany deal was among the most turbulent in recent M&A history, spanning 14 months
from initial approach to closing due to the COVID-19 pandemic, bilateral litigation, and geopolitical

intervention:
October 2019 LVMH makes unsolicited approach to Tiffany's board; initial offer of

$120/share (~$14.5B EV) rejected as materially undervaluing the company.

November 22, 2019 LVMH raises offer. Final bid of $135/share accepted by Tiffany board after

five successive offer increases.

November 25,2019  Definitive Agreement signed. Announced equity value of $16.2 billion; EV
of ~§16.9B. Advisors: Citi/JPMorgan (LVMH); Centerview/Goldman Sachs
(Tiffany).

February 2020 Tiffany shareholders approve transaction (~98.2% in favor) at Special
Meeting.

March—June 2020 COVID-19 pandemic closes Tiffany stores globally; Tiffany revenue declines
sharply in HI FY2020. LVMH begins to signal concern regarding the

Ordinary Course Covenant.

September 9, 2020  LVMH announces it will not proceed with the acquisition, citing a letter from
the French Ministry of Foreign Affairs requesting delay due to threatened U.S.

tariffs on French luxury goods.

September 28, 2020  Tiffany files suit in Delaware Chancery Court seeking specific performance
(compulsory deal close). LVMH files counterclaims alleging Tiffany

breached the Ordinary Course Covenant and paid unauthorized dividends.

October 2020 European Commission, Japan JFTC, and other regulators issue unconditional

merger clearances.
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October 28, 2020 Amended and Restated Merger Agreement signed. Price revised to
$131.5/share. Both parties agree to dismiss all pending litigation. Closing
target: early 2021.

January 7, 2021 Transaction closes. Tiffany delisted from NYSE. Alexandre Arnault
appointed EVP Product & Communications; Anthony Ledru appointed CEO;

Michael Burke becomes Chairman.

4.2 Deal Value and Premium Paid

The final consideration of $131.5 per share represented a 33.5% premium over Tiffany's closing price
of $98.55 on October 25, 2019 (the last trading day before LVMH's approach was confirmed), and a
12.5% increase over LVMH's initial offer of $120/share. The final enterprise value of approximately
$16.9 billion implied a transaction EV/EBITDA multiple of approximately 17.0x on Tiffany's FY2019
EBITDA of $1,019 million, a 57% premium to Tiffany's 10-year average EV/EBITDA of ~10.8x. This
premium level was consistent with control transactions in branded luxury goods, where brand
optionality and platform rarity command significant strategic premia.

The $3.50/share price reduction in the renegotiated deal (from $135.00 to $131.5) reflected LVMH's
negotiating leverage during litigation, the continued operational deterioration of Tiffany's business amid
COVID-19, and the need to settle all claims. It reduced total consideration by approximately $423

million, a relatively modest concession given the litigation risk LVMH faced.

4.3 Form of Consideration & Financing

The transaction was structured as an all-cash acquisition, with no share issuance by LVMH. This
structure: (i) avoided EPS dilution for existing LVMH shareholders; (ii) eliminated integration risk
arising from equity currency volatility; and (iii) leveraged LVMH's investment-grade balance sheet at
historically low interest rates (2019-2020 Eurozone rates were near zero).

LVMH financed the acquisition through a multi-tranche debt structure: an $8.5 billion bridge loan, a
$5.75 billion commercial paper backup facility, and a €2.5 billion revolving credit facility, subsequently
refinanced into long-dated investment-grade bonds. This approach allowed LVMH to execute swiftly

without shareholder approval, while the bridge financing was swiftly replaced with term bond issuance
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at attractive rates. The net impact on leverage was significant but manageable relative to LVMH's cash

generation capacity, Group FCF was €8.3 billion in 2019 and €6.1 billion in 2020 despite COVID.

4.4 Key Negotiation Dynamics

The negotiation was characterized by LVMH's strategic patience and Tiffany's structural vulnerability.
LVMH's initial $120/share bid was firmly rejected, but the subsequent leak of discussions on October
27, 2019 materially constrained Tiffany's negotiating options, once a potential acquirer is publicly
identified, the target's standalone credibility is undermined and no credible competing bidder emerged
(though advisors reportedly received inbound enquiries from other luxury groups). LVMH's ability to
raise its bid incrementally, ultimately five times, from $120 to $135 over a compressed 28-day window
demonstrates both the urgency it attached to the asset and the limitation of Tiffany's alternatives.

The COVID-related renegotiation was more contentious. LVMH's invocation of the French Foreign
Affairs letter as a force majeure argument was widely regarded as legally aggressive, a tactical move to
create negotiating leverage rather than a substantive legal defense. Delaware courts were poised to reject
this claim, which explains why LVMH ultimately settled for only a $3.50/share concession. The
outcome validated the Delaware Chancery Court's MAE framework and reinforced that cross-border

M&A buyers face significant execution risk when invoking MAE clauses for macroeconomic events.

4.5 Regulatory Aspects

The transaction received unconditional clearance from the European Commission, the Japan Fair Trade
Commission, the Mexican competition authority (COFECE), and the Taiwan Fair Trade Commission.
No substantive antitrust issues arose, as LVMH and Tiffany had limited product market overlap. The
combined entity's market share in branded jewelry globally remained well below thresholds that would
trigger remedies under any major jurisdiction's merger control framework. The key regulatory
complexity was timing: LVMH's delayed filing in certain jurisdictions (notably Mexico and Taiwan)

was cited by Tiffany in its lawsuit as evidence of bad faith, further inflaming the litigation dynamic.
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5. Strategic Rationale

5.1 Strategic Fit Within LVMH's Portfolio

Tiffany addressed a specific and material gap in LVMH's brand portfolio: hard luxury and branded
jewelry at scale. Pre-acquisition, LVMH's jewelry houses (Bulgari, Chaumet, Fred, Repossi)
collectively generated revenues that, while growing, were insufficient to mount a credible challenge to
Richemont's Cartier or Van Cleef & Arpels in the global jewelry market. Tiffany, with ~§4.4 billion in
annual revenue versus Bulgari's estimated ~$2.5 billion, was the only acquisition target of sufficient
scale to recalibrate the competitive dynamic in a single transaction.

The portfolio complementarity was particularly attractive at the price tier level. Bulgari (ultra-high-end,
Rome heritage), Chaumet (Parisian haute joaillerie), and Tiffany (American accessible luxury, $300—
$50,000 price range) would together allow LVMH to address the full spectrum of jewelry consumers
from aspirational mid-luxury to ultra-HNW. This is precisely analogous to the fashion segment where

Louis Vuitton, Celine, and Givenchy serve different price/positioning tiers within a single group.

5.2 Expansion in Jewelry and Hard Luxury

The strategic imperative was strategic market share capture in what industry analysts at Bain &
Company estimated to be a ~€20 billion global branded jewelry market growing at 7-8% per annum.
LVMH's Watches & Jewelry division contributed only 9% of group revenue in 2019, compared to
Richemont's jewelry-dominated revenue base. Post-Tiffany, LVMH projected that its jewelry division
would generate approximately 16% of group revenue, broadly parity with Richemont's share of the
global market.

The combination was also strategically timed: Arnault had identified jewelry as a structurally superior
luxury category, less susceptible to fashion cycles, with stronger resale market dynamics and high
perceived durability value. The Bulgari blueprint (revenue doubled within 10 years post-acquisition
through aggressive geographic expansion and product elevation) provided the operational confidence

to underwrite a meaningful strategic premium for Tiffany.

5.3 Geographic Synergies
Two geographic vectors drove the strategic thesis. First, the United States: LVMH's U.S. revenue at
~24% of group revenue was disproportionately weighted toward Louis Vuitton and Sephora. Adding

Tiffany, which derived ~44% of its sales from the Americas, would accelerate LVMH's penetration of
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the world's largest luxury market while simultaneously creating cross-selling opportunities via
Sephora's physical retail network and DFS airport concessions.

Second, and arguably more important, China and Asia-Pacific: Tiffany was one of the few Western
jewelry brands with genuine brand recognition among Chinese millennial luxury consumers. Asia (ex-
Japan) accounted for approximately 27% of Tiffany's FY2019 revenue and growing. LVMH's
established infrastructure, retail relationships, logistics, customs expertise, and marketing capabilities
across Greater China, would eliminate the distribution bottlenecks that had constrained Tiffany's Asian
expansion as a standalone entity. LVMH had leveraged this same infrastructure for Bulgari with notable

SucCCess.

5.4 Brand Repositioning Opportunities

Perhaps the most durable value driver was not revenue growth per se, but brand repositioning. Tiffany
had allowed its aspirational positioning to erode through overemphasis on accessible price points (silver
jewelry, $200-$500 entry level). LVMH's playbook, demonstrated repeatedly with Louis Vuitton, Dior,
and Bulgari, involves: (i) elevated creative direction; (ii) reduced reliance on entry-level products; (iii)
aggressive marketing investment targeted at HNW millennials; and (iv) flagship store renovation as a
physical manifestation of brand elevation.

The immediate appointment of Alexandre Arnault (Bernard's son, former CEO of RIMOWA) as EVP
Product & Communications signaled this agenda unambiguously. The subsequent 'About Love'
campaign featuring Beyoncé and Jay-Z represented a radical departure from Tiffany's historically
restrained marketing identity and attracted a new demographic cohort. The re-launch of the Fifth
Avenue Landmark flagship in 2023, after a $280 million renovation, physically anchored the brand's

repositioning at the ultra-luxury tier.

5.5 Operational Synergies

Cost synergies were publicly estimated at modest levels, consistent with LVMH's general reluctance to
pursue cost-driven integrations that could damage brand equity. The primary identified cost lever was
procurement: LVMH's scale in precious metals and gemstone sourcing could reduce Tiffany's COGS
through better buying terms, shared supplier negotiations, and reduced hedging costs on precious metals
exposure.

Revenue synergies were more substantial and encompassed: distribution network access (Tiffany
product in DFS airport concessions and selective LVMH partner channels), cross-marketing leverage,
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joint media buying efficiency, shared CRM and customer data infrastructure, and accelerated store
rollout funded by LVMH's balance sheet. LVMH management explicitly cited the benefit of removing
Tiffany from the quarterly earnings reporting cycle, allowing longer-term investment decisions (e.g.,
The Landmark renovation) without quarterly earnings pressure, a structural advantage of private

ownership within a large conglomerate.

5.6 Long-Term Value Creation Logic

The overarching value creation thesis rested on three compounding mechanisms: (1) revenue growth
acceleration through geographic expansion and brand elevation (targeting CAGR of 8-10% vs. Tiffany's
historical ~2%); (2) margin expansion through mix improvement (higher-margin high jewelry as a
proportion of sales, reducing entry-level silver volume) and operational leverage; and (3) multiple re-
rating as Tiffany's operating metrics converge toward LVMH-group standards, de-risking the original
acquisition premium. By FY2021, Tiffany's first full year under LVMH, operating income exceeded
$900 million against an historical EBITDA of ~$992 million, suggesting the value creation thesis was

being validated ahead of schedule.

LVMH / Tiffany & Co. — M&A Deal Analysis | LFC — Luxury Club



6. Changes in Corporate Structure

6.1 Structure in Detail

Organizational Integration

Tiffany was integrated into LVMH's Watches & Jewelry business group, which previously housed
Bulgari, TAG Heuer, Hublot, Zenith, Chaumet, Fred, and Repossi. This division is one of five operating
business groups (the others being Fashion & Leather Goods, Selective Retailing, Perfumes &
Cosmetics, and Wines & Spirits), each managed as a semi-autonomous unit with independent P&L
accountability.

Within the division, Tiffany operates as a distinct Maison with its own CEO, creative leadership, and
operational team, consistent with LVMH's fundamental principle of preserving brand autonomy.
However, the integration involved significant infrastructure sharing in: corporate functions (legal,
finance, compliance, HR), real estate and retail network strategy, sourcing and supply chain
partnerships, logistics in high-growth Asian markets, and shared marketing analytics and CRM

platforms.

Management Changes

The management transition was swift and decisive, reflecting LVMH's confidence in the strategic
direction:

» Alessandro Bogliolo (incumbent CEO): remained through January 22, 2021 to facilitate
handover; then departed.

* Reed Krakoff (Chief Artistic Director) and Daniella Vitale (Chief Brand Officer): both
departed after short transitions.

» Anthony Ledru (new CEO, effective January 7, 2021): previously EVP Global Commercial
Activities at Louis Vuitton and former SVP North America at Tiffany, combining institutional
knowledge of both entities. His background in commercial execution and retail excellence was
specifically aligned with LVMH's growth agenda.

* Alexandre Arnault (EVP Product & Communications): previously CEO of RIMOWA, where
he had successfully executed a brand elevation and digitalization program, providing a directly
applicable template for Tiffany's repositioning.

* Michael Burke (Chairman of Tiffany Board): then-CEO of Louis Vuitton, providing strategic
continuity and direct access to LVMH group resources.

The insertion of LVMH veterans into the two most strategically critical roles (CEO and brand
communications) while retaining Tiffany's operational core represented a calibrated integration
approach, sufficient LVMH DNA to direct the strategic agenda, but not so extensive as to disrupt
institutional knowledge or client relationships.
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Governance Impact
Post-acquisition, Tiffany ceased to be a publicly listed entity and was delisted from the NYSE. All SEC

reporting obligations were terminated. The Tiffany Board of Directors was reconstituted as an
advisory/supervisory board under LVMH's governance framework, with Michael Burke serving as
Chairman. Operational decisions previously subject to quarterly earnings management, including
capital expenditure timing, marketing investment decisions, and new product development cycles,
could henceforth be made on a medium-to-long-term horizon without public market scrutiny. This
structural advantage is frequently underestimated: the $280 million Fifth Avenue renovation, which
would have been difficult to justify to public shareholders over a multi-year payback period, was

approved and executed under LVMH ownership.

Business Unit Reallocation within LVMH

The addition of Tiffany materially changed the revenue composition of the Watches & Jewelry division.
Prior to the acquisition, Bulgari was the dominant brand in the segment; post-acquisition, Tiffany's
revenue (~$4.4 billion at acquisition) approximately doubled the division's scale. The division moved
from LVMH's smallest revenue contributor (9% of 2019 group revenue) to its third-largest

(approximately 16% by 2021), repositioning the group's overall P&L profile.

Degree of Integration vs. Autonomy

LVMH's integration model, sometimes termed "federated autonomy", preserves brand independence
on creative, product, and customer-facing decisions while centralizing support functions and strategic
governance. For Tiffany, the degree of operational centralization was higher than typical for LVMH
acquisitions, reflecting the scale of the transformation agenda. Specifically: marketing strategy
(including the 'About Love' campaign) was developed with significant LVMH group involvement; high
jewelry product development was accelerated through group-level gemstone sourcing relationships; and
the retail renovation program was funded and supervised at group level.

Conversely, Tiffany maintained its own design language, creative director for jewelry (Nathalie
Verdeille, appointed post-acquisition), and brand identity, the Blue Box, Robin's Egg Blue, and the
Tiffany Diamond all remained inviolate brand equities. The integration was therefore best characterized
as high-intensity strategic centralization with operational autonomy at the product and client-facing

levels.
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7. Financial Analysis & Stock Performance Ex-Post

7.1 Impact on LVMH's Financials Post-Acquisition

The table below presents LVMH's consolidated financial evolution across the acquisition period, based

on LSEG data:

Metric (EM) FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

Revenue 53,670 44,651 64,215 79,184 86,153 84,683
Revenue Growth (%) +14.6% -16.8% +43.8% +23.3% +8.8% 1.7%
EBITDA 15,855 13,261 22,178 26,695 28,790 26,351
EBITDA Margin (%) 29.5% 29.7% 34.5% 33.7% 33.4% 31.1%
Operating Profit 11,373 8,502 17,121 21,084 22,826 19,764
Operating Margin (%) 21.2% 19.0% 26.7% 26.6% 26.5% 23.3%
Net Income 7,782 4,955 12,698 14,751 15,952 12,958
Total Debt 25,235 37,482 34,453 35,087 38,485 40,723
Debt/Equity (%) 65.8% 96.5% 70.4% 62.0% 61.4% 58.8%
ROIC (%) 13.8% 7.1% 15.3% 16.4% 16.5% 12.7%
Market Cap (€M) 209,350 257,881 366,959 342,165 368,303 317,967

Source: LSEG Financial Data. Note: FY2020 reflects full COVID impact as a standalone; FY2021 includes Tiffany from January 7, 2021, approximately

12 months of contribution. All figures in EUR millions.

7.2 Revenue and Margin Evolution

LVMH's consolidated revenue nearly doubled from €44.7 billion (2020) to €86.2 billion (2023), a
remarkable outcome driven by the combination of COVID-19 recovery, sector-wide luxury demand
surge, and Tiffany's incremental contribution. The Watches & Jewelry division specifically grew from
€3.35 billion (2020) to €8.96 billion (2021), to €10.58 billion (2022), and €10.9 billion (2023). This
implies that Tiffany alone contributed approximately €5.0-5.5 billion of incremental divisional revenue

in 2021 relative to 2020, well exceeding Tiffany's pre-acquisition standalone revenue run-rate of ~$4.4
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billion (~€3.7 billion at prevailing exchange rates), suggesting genuine growth rather than mere
consolidation.

EBITDA margins expanded materially post-acquisition: from 29.5% in 2019 to 33.4-34.5% in 2021-
2023. This margin improvement reflects: (i) portfolio mix shift toward higher-margin jewelry versus
watches; (ii) operating leverage on a meaningfully larger revenue base; (iii) brand elevation increasing
average selling price across Tiffany's portfolio; and (iv) more efficient marketing allocation enabled by
LVMH group infrastructure. The 2024 moderation in margins (to 31.1%) reflects Tiffany, specific
reinvestment (store renovations, communications), exchange rate headwinds, and macroeconomic

normalization in China.

7.3 Synergy Realization

LVMH did not provide explicit synergy guidance at deal announcement, consistent with its practice of
avoiding public commitments that could anchor investor expectations. The realized outcome, however,
substantially exceeded what market participants modelled. LVMH Group CFO Jean-Jacques Guiony
confirmed at the 2021 annual results that Tiffany generated operating income exceeding $900 million
in FY2021, compared to an historical EBITDA of ~$992 million and EBIT of ~$733 million. This
represented operating profit approximately 23% above the pre-acquisition EBIT run-rate, within a
single year of ownership.

By 2024, LVMH reported that Tiffany's high jewelry revenue had quadrupled (from 2021 to 2024) and
operating profit had doubled since acquisition. These are extraordinary outcomes by any M&A
benchmark. The revenue synergies from geographic expansion (particularly U.S. domestic growth and
Asian penetration), brand elevation (mix shift to higher-ASP products), and marketing reinvestment
substantially exceeded the cost synergies from procurement and operational centralization, consistent

with LVMH's stated philosophy that revenue synergies in luxury M&A dwarf cost extraction.

7.4 Leverage Evolution

The acquisition drove a step-change in LVMH's leverage profile. Debt/Equity increased from 65.8%
(2019) to 96.5% (2020) as the Tiffany bridge financing was drawn. However, the exceptional FCF
generation in 2021 (€15.98 billion, LSEG data), compared to a historical record of €8.3 billion in 2019,
rapidly deleveraged the balance sheet. By 2021, Debt/Equity had declined to 70.4%, and by 2022 to
62.0%. Interest Coverage remained robust: 70.75x in 2021 and 55.19x in 2022 (LSEG data), reflecting

the negligible net interest burden relative to LVMH's operating income. The leverage trajectory
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validates the thesis that LVMH's FCF generation capacity made all-cash financing with debt the optimal

structure, the transaction proved largely self-financing within 12-18 months of closing.

7.5 Expected vs. Realized Performance
At deal announcement, analyst consensus for LVMH projected modest near-term EPS accretion of
approximately 5% (2020), with material synergy realization expected over a 3-5 year horizon. The

realized outcome was dramatically superior:

Pre-Deal Expectation Realized Outcome

Tiffany Operating Income (Year 1) ~$700-800M (EBITDA to EBIT) >$900M EBIT (FY2021)
W&J Division Revenue (2021) ~€7-8B €8.96B (actual)

LVMH EBITDA Margin (post-acq.) ~31% (blended dilution) 34.5% by 2021

Leverage (Debt/Equity, 2022) ~65-70% 62.0%

High Jewelry Revenue (2021-2024) Gradual improvement Quadrupled in 3 years

The outperformance against expectations reflects three factors: (1) the post-pandemic luxury boom,
which provided an unusually favorable demand environment for brand-repositioning investments; (2)
the quality of LVMH's management team installation, which drove faster-than-modeled brand
elevation; and (3) the depth of Tiffany's structural underperformance prior to acquisition, which created
significant recoverable upside, the brand had been managed conservatively, leaving substantial

operating leverage available to new owners.

7.6 Stock Market Reaction

LVMH's share price reacted positively to the deal announcement on November 25, 2019, rising
approximately 1.5% on the day, unusual for an acquirer paying a 37% control premium in an all-cash
transaction. This market reception reflected investor confidence in LVMH's operational capability to
unlock Tiffany's latent value, the strategic logic of the geographic and portfolio diversification, and the
absence of share dilution.

During the COVID-disruption period and the LVMH-Tiffany litigation (September-October 2020),
LVMH's stock underperformed. The confirmation of the amended deal in October 2020 triggered a
positive re-rating, as investors concluded that LVMH would close at a slightly reduced price without

bearing the reputational cost of deal abandonment. Post-closing, LVMH shares appreciated from
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approximately €380 at deal close (January 2021) to a peak of approximately €900 in late 2023, a gain
of approximately 137%, materially outperforming the Eurostoxx 50 and most luxury sector peers over

the same period.

7.7 Relative Performance vs. Luxury Peers

LVMH's post-acquisition financial metrics compare favorably against Kering (Gucci parent) and
Richemont, its two closest luxury conglomerate peers. LVMH's EBITDA margins of 33-34% in 2021-
2023 exceeded Kering's (~28%) and approached Richemont's jewelry-heavy margin profile (~35%).
LVMH's revenue CAGR of approximately 14% from 2020-2023 exceeded both Kering (~10%) and
Richemont (~12%) over the same period. The Tiffany acquisition was the single largest contributor to
this outperformance, adding a high-quality revenue stream and improving group margin mix. ROIC
expanded from 7.1% (2020, COVID trough) to 16.5% (2023), comfortably above LVMH's estimated

WACC of approximately 7-8%, confirming economic value creation well above cost of capital.
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8.1 Overall Assessment of Deal Success

The LVMH-Tiffany acquisition must be evaluated across three dimensions: strategic, financial, and
operational. On all three measures, the transaction has exceeded pre-deal expectations, making it one
of the most successful large-cap luxury M&A transactions in modern history.

Strategically, LVMH achieved its stated objectives: it transformed its Watches & Jewelry division from
a peripheral contributor to a core profit engine, deepened its U.S. market presence, and positioned
Tiffany for accelerated Asian growth. Financially, the deal generated positive returns within 12 months,
an outcome facilitated by the post-COVID luxury demand surge but equally attributable to the quality
of integration execution. Operationally, the brand repositioning, from accessible silver jewelry toward
high jewelry and cultural relevance, was executed with notable speed and discipline under Alexandre

Arnault's leadership.

8.2 Value Creation vs. Value Disruption

On the value creation / destruction spectrum, the evidence strongly favors value creation:

* The acquisition multiple of ~17x EV/EBITDA, while demanding, has been validated by
subsequent performance. Tiffany's operating income of >$900M in FY2021 already implied
an EV/EBIT multiple below 18x on the purchase price, within 12 months.

« LVMH's market capitalization increased by approximately €108 billion between deal close
(January 2021) and peak (late 2023), a gain that cannot be attributed solely to sector-wide re-
rating and that implicitly values Tiffany's contribution at a significant premium to acquisition
cost.

* ROIC of 16.5% in 2023 versus estimated WACC of 7-8% implies positive economic value
added. Pre-acquisition, Tiffany's standalone ROIC averaged approximately 11-14%, below
LVMH group norms, reflecting the operational underperformance that created the acquisition
opportunity.

The primary risk to the value creation narrative is macroeconomic: LVMH's 2024 results showed
revenue contraction (-1.7%, LSEG data) and margin compression (EBITDA margin 31.1% vs. 33.4%
in 2023), driven by China slowdown and Western consumer fatigue with luxury goods. The Watches

& Jewelry division saw organic revenue decline of 2% and profit from recurring operations decline
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28% in 2024. This cyclicality does not invalidate the long-term strategic thesis but serves as a reminder

that luxury M&A value is realized over multi-year cycles, not single quarters.

8.3 Strategic Implications for LVMH

The Tiffany acquisition has several durable strategic implications for LVMH's future trajectory:

* Portfolio completion in hard luxury: With Tiffany now embedded, LVMH has substantively
closed the competitive gap with Richemont in branded jewelry. Future M&A in the jewelry
space is unlikely to be transformational; the focus will shift to organic growth and internal

brand development.

» The "Bulgari template" is proven at scale: LVMH's operational playbook for acquiring iconic
but underperforming brands and elevating them through management excellence, marketing
investment, and geographic expansion has now been validated at the $16 billion level,
increasing investor confidence in future large-scale acquisitions.

» U.S. market position strengthened: Tiffany's Americas revenue (~44% of sales) has materially
increased LVMH's U.S. exposure, providing a natural hedge against Asia cyclicality and
positioning the group to benefit from continued American luxury consumer spending.

* Governance model vindicated: The removal of Tiffany from the public market allowed long-
horizon investments (The Landmark renovation, high jewelry product development) that
would have been difficult to justify under quarterly reporting pressure. This reinforces
LVMH's preference for wholly-owned private integration over minority stakes or listed

subsidiaries.

8.4 Key Lessons for Future Luxury M&A

The LVMH-Tiffany transaction offers several transferable insights for practitioners in cross-border

luxury M&A:

*  Strategic premium is justified when brand optionality is high: Paying 17x EV/EBITDA, 57% above the
target's 10-year average, was rational because the acquirer could extract value that the standalone entity
could not, due to operational capability, scale, and capital access differentials.

* Management installation is as important as price: The rapid appointment of LVMH-caliber executives to
Tiffany's CEO and brand communications roles was the single most important post-close integration action.
M&A value in luxury is disproportionately dependent on human capital, particularly creative and

commercial leadership.

LVMH / Tiffany & Co. — M&A Deal Analysis | LFC — Luxury Club



All-cash, no-share structures protect acquirer shareholders: LVMH's financing structure avoided the EPS
dilution and cultural disruption that equity consideration would have introduced. The use of debt at

historically low rates was strategically optimal.

MAE clauses in cross-border deals require careful drafting: The LVMH-Tiffany litigation illustrated the
risks of ambiguously drafted Material Adverse Effect provisions in transactions spanning 12+ month
closing periods. Practitioners should pay particular attention to pandemic/force majeure carve-outs, ordinary
course covenants, and dividend restriction provisions in merger agreements.

Cyclicality must be underwritten in luxury M&A models: Luxury demand is significantly pro-cyclical,
driven by wealth effects, tourism patterns, and Chinese consumer confidence. Deal models should stress-
test for multiple demand scenarios, including prolonged China slowdown, rather than relying on historical

growth rates.

Private ownership enables transformational investment: Removal from public markets allows luxury brand
operators to pursue 3-5 year repositioning investments without quarterly earnings constraints, a structural

competitive advantage for acquirers with patient capital and strong balance sheets.
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